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DIRECTORS’ REPORT TO THE MEMBERS
The Directors are pleased to announce the results of your Company for the nine months ended on September 30, 2009.
The Results are summarized below:

All Figures Rs. in ‘000’

September September % Age December
2009 2008 2008

Gross Premium Written 530,737 587,848 (9.72) 701,245
Net Premium Revenue 391,795 439,219 (10.80) 575,732
Net Claims 213,739 269,913 (20.81) 333,832
Underwriting Profits 57,785 40,267 43.50 66,392
Investment Income 36,528 (74,071) 149.31 (64,649)
Profit Before Tax 50,693 (82,238) 161.64 (63,847)
Profit After Tax 48,734 (82,520) 159.06 (71,753)
Earning Per Share 2.78 4.72) 159.06 (4.10)

Pakistani economy is showing signs of recovery of late. However, interest rates and inflation are still in double digits and
higher costs of consumer financing are discouraging new consumer products. Your Company is also facing decline in motor
premiums which on one hand are helping in achieving better portfolio mix and on the other hand putting pressure on gross
premiums underwritten by the Company. During the period under review motor portfolio of your Company registered a
decrease of 19.62% as compared to the corresponding period. We foresee motor business to remain under pressure unless
discount rates are in single digits and financial institutions starting consumer financing actively.

Your Company’s underwriting profitability has increased by 43.5% as compared to corresponding period due to better
portfolio mix and lower risk retentions by the Company. This growth in underwriting results was further supplemented by
investment results in current period. Overall income from investments showed a net gain position of Rs. 36.528 million in
current period as compared to a loss of Rs. 74.071 million in corresponding period, thereby, registering a substantial increase
of Rs. 110.599 million that is 1.49 times.

In accordance with circular 3 dated February 16, 2009 issued by the SECP your company treated fall in the market values
of its available for sale investments as at December 31, 2008 as temporary. Consequently, entire such amount of Rs. 69.467
million was to be recognized during 2009. The Company has recorded full impairment on equities amounting to Rs. 68.138
million on first day of the current quarter that is July 1, 2009 and decreased book value of the securities resultantly. However,
fall in value of open ended mutual funds amounting to Rs. 1.348 million as at December 31, 2008 has not been recorded as
no more required due to increase in market value above book value.

Due to gains from investment portfolio profit before tax and profit after tax have registered a substantial increase of 1.61
times and 1.59 times respectively as compared to corresponding period.

Our progress is the result of constructive contribution made by our dedicated officers and staff members, our field force and
of the cooperation and understanding extended towards us by our Reinsures, Securities and Exchange Commission of Pakistan,
the State Bank of Pakistan and above all, by our satisfied clients.

17 GrRou - obady .
M. Ikramullah Bhatti
Air Vice Marshal R.
Chairman

Dated: October 29, 2009
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Condensed Interim Balance Sheet
As at September 30, 2009

Un-audited Audited
Note  30-Sep-2009 31-Dec-2008
(Rupees)

SHARE CAPITAL AND RESERVES
Authorised share capital

20,000,000 (December 31, 2008 : 20,000,000) ordinary shares of

Rs. 10 each 200,000,000 200,000,000
Issued, subscribed and paid-up share capital 175,000,000 175,000,000
17,500,000 (December 31, 2008 : 17,500,000) ordinary shares

of Rs. 10 each
Retained earnings 61,521,236 12,787,033
General reserve 20,000,000 20,000,000
Total equity 256,521,236 207,787,033
UNDERWRITING PROVISIONS
Provision for outstanding claims

(including IBNR) 179,969,616 169,724,895
Provision for unearned premium 301,980,793 284,139,520
Commission income unearned 19,505,854 14,962,415
Total underwriting provisions 501,456,263 468,826,830
CREDITORS AND ACCRUALS
Premium received in advance 3,981,882 9,645,300
Amount due to the reinsurer 74,930,919 26,522,481
Accrued expenses 3,713,389 2,772,342
Agents balances 24,542,061 10,937,198
Taxation - provision less payments - 7,425,944
Deferred gain on disposal of assets under sale and leaseback 640,599 915,126
Other creditors and accruals 19,821,384 16,978,751

127,630,234 75,197,142

BORROWINGS
Liabilities against assets subject to finance lease 2,382,645 3,031,837
OTHER LIABILITIES
Unclaimed dividend 398,384 398,934
Total liabilities 631,867,526 547,454,743
Total equity and liabilities 888,388,762 755,241,776
CONTINGENCIES AND COMMITMENTS 5

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.
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Condensed Interim Balance Sheet - continued

As at September 30, 2009

CASH AND BANK DEPOSITS

Cash and other equivalents
Current and saving accounts

Deposits maturing within 12 months

LOANS TO EMPLOYEES

- secured, considered good
INVESTMENTS
INVESTMENT PROPERTIES

OTHER ASSETS - considered good

Balance receivable for securities purchased
under resale agreements

Premium due but unpaid

Amounts due from other insurers / reinsurers

Accrued investment income

Reinsurance recoveries against
outstanding claims

Taxation - payments less provisions

Deferred commission expense

Advances, deposits and prepayments

Other receivables
FIXED ASSETS - tangible
Furniture, fixtures and office equipments

Motor vehicles

Capital work in progress - Office premises

Total assets

M/ov?m«—/%%.

Ve

Un-audited Audited
Note  30-Sep-2009 31-Dec-2008
(Rupees)

203,986 52,109
75,987,897 129,685,234
27,745,437 37,103,923
103,937,320 166,841,266
1,681,003 1,406,306
6 154,647,947 175,907,446
7 5,223,682 5,626,744

79,350,000 -
220,895,160 114,417,478
37,948,829 37,776,179
4,062,820 1,806,221
67,628,431 56,607,780

3,435,889 -
58,591,547 63,372,721
94,176,801 67,910,335
2,717,045 10,623,634
568,806,522 352,514,348

10

5,528,121 6,851,015
13,814,159 17,425,895
- 34,750,008 28,668,756
54,092,288 52,945,666
888,388,762 755,241,776

_ A?uuﬂ’n_{.. 2

Chairman Chief Executive Officer

THIRD QUARTERLY REPORT 2009
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Chief Financial Officer
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Condensed Interim Profit and Loss Account (Unaudited)
For the quarter and nine month period ended September 30, 2009

(Rupees)
Quarter ended September 30, 2009 2008
Marine,
Fire and aviation and
property transport Motor Others Aggregate Aggregate
Revenue account
Net premium revenue 30,264,265 3,722,570 78,067,247 26,217,736 138,271,818 142,437,522
Net claims (213,802) (205,582) (66,337,025) (10,969,490) (77,725,899) (119,586,716)
Management expenses (2,943,631) (343,570) (7,352,239) (2,506,412) (13,145,852) (16,474,639)
Net commission (7,981,362) (496,805) (6,734,845) 830,500 (14,382,512) (26,525,252)
Net underwriting expenses (10,924,993) (840,375) (14,087,084) (1,675,912) (27,528,364) (42,999,891)
Underwriting result 19,125,470 2,676,613 (2,356,862) 13,572,334 33,017,555 (20,149,085)
Investment income 24,511,329 (60,886,571)
Rental income 458,097 408,195
Other income 199,185 73,533
General and administration expenses (16,717,888) (13,082,156)
8,450,723 (73,486,999)
Profit / (loss) before tax 41,468,278 (93,636,084)
Provision for taxation - current 2,059,192 9,013,274
- prior year - -
2,059,192 9,013,274
Profit / (loss) after tax 43,527,470 (84,622,810)
Earnings per share 12 2.49 (4.84)
Condensed Interim Profit and Loss Account (Unaudited) - continued
For the quarter and nine month period ended September 30, 2009
(Rupees)
Nine month period ended September 30, 2009 2008
Marine,
Fire and aviation and
property transport Motor Others Aggregate Aggregate
Revenue account
Net premium revenue 74,553,492 12,294,598 232,992,947 71,953,675 391,794,712 439,219,442
Net claims (4,348,064) (2,279,416) (165,187,000) (41,924,159) (213,738,639) (269,913,215)
Management expenses (7,897,503) (1,302,375) (24,681,105) (7,622,103) (41,503,086) (44,608,079)
Net Commission (32,699,263) (3,134,309) (35,173,663) (7,760,274) (78,767,509) (84,431,038)
Net underwriting expenses (40,596,766) (4,436,684) (59,854,768) (15,382,377) (120,270,595) (129,039,117)
Underwriting result 29,608,662 5,578,498 7,951,179 14,647,139 57,785,478 40,267,110
Investment income 36,527,623 (74,071,307)
Rental income 1,788,724 1,224,585
Other income 579,640 1,159,108
General and administration expenses (45,988,288) (50,817,601)
(7,092,301) (122,505,215)
Profit before tax 50,693,177 (82,238,105)
Provision for taxation - current (1,958,974) (3,500,000)
- prior year - 3,217,879
(1,958,974) (282,121)
Profit after tax 48,734,203 (82,520,226)
Profit and loss appropriation account:
Balance at commencement of the period 12,787,033 84,540,069
Profit after tax for the period 48,734,203 (82,520,226)
Balance of unappropriated profit at end of the period 61,521,236 2,019,843
Earnings per share 12 2.78 (4.72)
The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.
. .
il
/7 /’)\XWM - ottty - % R
Chairman Chief Executive Officer Director Chief Financial Officer
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Condensed Interim Statement of Changes in Equity (Unaudited)
For the nine month period ended September 30, 2009

(Rupees)
Share General Retained Total
capital reserve earnings
Balance as at January 1, 2008 175,000,000 20,000,000 84,540,069 279,540,069
Profit for the nine month
period ended September 30, 2008 - - (82,520,220) (82,520,220)
Balance as at September 30, 2008 175,000,000 20,000,000 2,019,843 197,019,843
Profit for the three month
period ended December 31, 2008 - - 10,767,190 10,767,190
Balance as at January 1, 2009 175,000,000 20,000,000 12,787,033 207,787,033
Profit for the nine month
period ended September 30, 2009 - - 48,734,203 48,734,203
Balance as at September 30, 2009 175,000,000 20,000,000 61,521,236 256,521,236

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

17 Jr o = 2l »7{/2/ - A?%Mj_ A_JJD

Chairman Chief Executive Officer Director Chief Financial Officer
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Condensed Interim Cash Flow Statement (Unaudited)
For the nine month period ended September 30, 2009

OPERATING CASH FLOWS
Underwriting activities

Premiums received

Reinsurance premium paid

Claims paid

Reinsurance and other recoveries received
Commissions paid

Commissions received

Net cash flow from underwriting activities

Other operating activities

Income tax paid
General management expenses paid
Loans disbursement / repayments received (net)

Net cash flow (used in) other operating activities
Total cash flow (used in) operating activities

INVESTMENT ACTIVITIES

Profit / Return received

Rentals received

Payments for investments

Proceeds from disposal of investments
Fixed capital expenditure

Proceeds from disposal of fixed assets

Total cash flow (used in) investing activities
FINANCING ACTIVITIES

Financial charges paid

Lease payments

Total cash flow (used in) financing activities

Net cash (used in) all activities

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Nine month Nine month
period ended period ended
September 30, September 30,

2009 2008
(Rupees)

423,583,081 541,009,278
(100,455,777) (130,679,889)
(292,955,627) (372,768,738)

78,441,058 93,512,346
(85,408,952) (105,645,572)
25,027,480 30,744,776
48,231,263 56,172,201
(12,820,807) (9,953,329)
(79,494,981) (92,087,606)

(274,697) (685,983)
(92,590,485) (102,726,918)
(44,359,222) (46,554,717)
9,953,115 20,556,776
2,042,805 1,224,585
(56,479,326) (88,856,907)
33,254,236 (12,015,897)
(6,307,050) (20,912,859)
- 5,674,750
(17,536,220) (94,329,552)
(359,321) -
(649,183) -
(1,008,504) -

(62,903,946) (140,884,269)

166,841,266 235,860,565

103,937,320 94,976,296
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Condensed Interim Cash Flow Statement (Unaudited) - continued
For the nine month period ended September 30, 2009

Nine month Nine month
period ended period ended
September 30, September 30,
2009 2008
(Rupees)
Reconciliation to profit and loss account
Operating cash flows (44,359,222) (46,554,717)
Depreciation expense (5,839,673) (7,112,135)
Profit on disposal of fixed assets - 1,085,575
Amortization of gain on assets under sale and lease back 91,563 -
Financial charges (359,321) -
Taxes paid 12,820,807 9,953,329
Increase in assets other than cash 134,596,572 74,646,257
(Increase) in other liabilities (85,061,975) (41,483,225)
Investment and other income 38,804,424 (72,773,189)
Provision for taxation (1,958,974) (282,121)
Profit / (loss) after taxation 48,734,203 (82,520,226)
Cash and Cash Equivalents
Cash and others equivalents 203,986 26,840
Current and saving accounts 75,987,897 57,036,691
Deposit maturing within 12 months 27,745,437 37,912,765
103,937,320 94,976,296

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

17 Ko - bl . /fg/ - *? e .

Chairman Chief Executive Officer Director Chief Financial Officer
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Condensed Interim Statement of Premium (Unaudited)

For the quarter and nine month period ended September 30, 2009

(Rupees)
Quarter ended September 30, 2009 2008
Business underwritten inside Pakistan
Prepaid reinsurance
Premiums Unearned premium reserve * Premium Reinsurance premium ceded Reinsurance Net Net
written Opening Closing carned ceded Opening Closing expense premium premium
A) (B) ©) (D = A+B-C) (E) (F) ©G) (H = E+F-G) (I=D-H)
Direct and facultative
Fire and property damage 31,152,532 85,221,315 70,790,904 45,582,943 18,192,313 36,097,633 38,971,268 15,318,678 30,264,265 22,772,225
Marine, aviation and transport 8,919,525 38,029,780 30,031,325 16,917,980 2,626,325 31,902,098 21,333,013 13,195,410 3,722,570 2,878,736
Motor 54,523,881 155,069,991 129,590,671 80,003,201 2,126,250 3,337,176 3,527,472 1,935,954 78,067,247 92,116,811
Others 24,915,041 83,856,963 71,567,893 37,204,111 2,707,350 34,722,308 26,443,283 10,986,375 26,217,736 24,669,750
Grand total 119,510,979 362,178,049 301,980,793 179,708,235 25,652,238 106,059,215 90,275,036 41,436,417 138,271,818 142,437,522
Nine month period ended September 30, 2009 2008
Prepaid reinsurance
Premiums Unearned premium reserve * Premium Reinsurance premium ceded Reinsurance Net Net
written Opening Closing earned ceded Opening Closing expense premium premium
@A) B) ©) (D =A+B-C) (E) F) G) (H = E+F-G) (I=D-H)
Direct and facultative
Fire and property damage 128,774,699 61,596,032 70,790,004 119,579,827 58,301,483 25,696,120 38,971,268 45,026,335 74,553,492 66,447,735
Marine, aviation and transport 57,485,968 20,453,755 30,031,325 47,908,398 45,229,275 11,717,538 21,333,013 35,613,800 12,294,598 11,238,417
Motor 223500900 145,747,285 129,590,671 239,666,514 4,756,204 5,444,745 3,527,472 6,673,567 232,992,947 299939438
Others 120,966,781 56,342,448 71,567,893 105,741,336 40,404,513 19,826,431 26,443,283 33,787,601 71,953,675 61,593,852
Grand total 530,737,348 284,139,520 301,980,793 512,896,075 148,691,565 62,684,834 90,275,036 121,101,363 391,794,712 439,219,442

* This includes administrative surcharge collected from customers along with premium but have not been deferred as this surcharge is levied to recover

the administrative cost relating to policies issued during the year.

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.
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Chairman

Chief Executive Officer

Director

Chief Financial Officer
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Condensed Interim Statement of Claims (Unaudited)

For the quarter and nine month period ended September 30, 2009

(Rupees)
Quarter ended September 30, 2009 2008
Business underwritten inside Pakistan Reinsurance and Reinsurance and other Reinsurance
other recoveries recoveries in respect of and other
Claims 0 ding claims Claims received ding claims recoveries Net Net
paid Opening Closing expense ) Opening Closing revenue claims chims
) (B) © (D = A-B+C) ®) ©) (H=E-F+G) (I=D-H)
Direct and facultative
Fite and property damage 11,414,763 12,403,031 13,186,114 12,197,846 10,339,813 7,912,868 9,557,099 11,984,044 213,802 2,630,031
Marine, aviation and transport 1,395,404 46,826,836 46,421,100 989,668 1,097,194 43498815 43,185,707 784,086 205,582 32,366
Motor 53,502,535 80,868,286 97,950,963 70,585,212 3,542,007 51,000 757,180 4,248,187 66,337,025 100,356,127
Others 28427215 21,819,924 22,411,439 29,018,730 16,283,979 12,363,184 14,128,445 18,049,240 10,969,490 16,548,192
Grand total 94,739,917 161,918,077 179,969,616 112,791,456 31,262,993 63,825,867 67,628,431 35,065,557 77,125,899 119,586,716
Nine month petiod ended September 30, 2009 2008
Reinsurance and Reinsurance and other Reinsurance
other recoveries recoveties in respect of and other
Claims Outstanding claims Claims received outstanding claims tecoveries Net Net
paid Opening Closing expense ®) Opening Closing revenue claims chims
A) (B) ©) (D = A-B+C) 15 (G) (H = E-F+G) (I=D-H)
Direct and facultative
Fire and property damage 36,067,297 10,314,042 13,186,114 38,939,369 31,784,459 6,750,253 9,557,099 34,591,305 4,348,064 5,405,566
Marine, aviation and transport 4259142 46,192,534 46,421,100 4487,708 3,587,388 44,564,803 43,185,707 2,208,292 2,279,416 1,024,807
Motor 187,587,124 01272874 97,950,963 184,265,213 18,474,908 153,875 19,078,213 165,187,000 222974424
Others 65,042,064 11,945,445 22,411,439 75,508,058 24,394,303 5,138,849 14,128,445 33,583,899 41,924,159 40,508,418
Grand total 292,955,627 169,724,895 179,969,616 303,200,348 78,441,058 56,607,780 67,628,431 89,461,709 213,738,639 269,913,215

The annexed notes from 1 to 14 form an integral part of these condensed intetim financial statements.

M/GM—M.
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Chairman

Chief Executive Officer
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Condensed Interim Statement of Expenses (Unaudited)

For the quarter and nine month period ended September 30, 2009

(Rupees)
Quarter ended September 30, 2009 2008
Business underwritten inside Pakistan
Net Net
Commission paid Deferred commission Net Commission Management Underwriting ~ Commission from underwriting  underwriting expense
paid or payable Opening Closing P T T i expense
(A) (B) ©) (D = A+B-C) (E) (F =D+E) ©) (H =F-G)
Direct and facultative
Fire and property damage 12,891,060 28,179,652 28,179,652 12,891,060 2,943,631 15,834,691 4,909,698 10,924,993 13,164,956
Marine, aviation and transport 1,463,379 3,862,623 3,862,623 1,463,379 343,570 1,806,949 966,574 840,375 1,448,218
Motor 6,753,973 24,039,212 24,039,212 6,753,973 7,352,239 14,106,212 19,128 14,087,084 23,502,245
Others 1,484,319 12,361,021 12,361,021 1,484,319 2,506,412 3,990,731 2,314,819 1,675,912 4,884,472
Grand Total 22,592,731 68,442,508 68,442,508 22,592,731 13,145,852 35,738,583 8,210,219 27,528,364 42,999,891
Nine month period ended September 30, 2009 2008
Net Net
Commission paid Net Commission Management Underwriting Commission from underwriting underwriting expense
or payable Deferred
paid or payable Opening Closing P P P expense
A) (B) ©) (D =A+B-C) (E) (F=D+E) G) (H=F-G)

Direct and facultative
Fire and property damage 43,604,234 29,609,353 26,064,832 47,148,755 7,897,503 55,046,258 14,449,492 40,596,766 39,542,080
Marine, aviation and transpott 5,680,302 4,052,907 3,388,854 6,344,355 1,302,375 7,646,730 3,210,046 4,436,684 4528243
Motor 33,974,137 20,960,925 19,706,055 35,229,007 24,681,105 59,910,112 55,344 59,854,768 72,124,361
Others 15,755,142 8,749,536 9,431,806 15,072,872 7,622,103 22,694,975 7,312,598 15,382,377 12,844,433
Grand Total 99,013,815 63,372,721 58,591,547 103,794,989 41,503,086 145,298,075 25,027,480 120,270,595 129,039,117

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.
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Condensed Interim Statement of Investment Income (Unaudited)
For the quarter and nine month period ended September 30, 2009

Nine month Nine month Quarter Quarter
ended ended ended ended
30-Sep-09 30-Sep-08 30-Sep-09 30-Sep-08
(Rupees in '000)
Income from trading investments
Capital gain on sale of held for trading investments 6,522,480 (11,181,013) 6,048,685 (25,781,054)
Dividend Income (earned while holding the securities) 1,012,580 5,875,477 1,012,580 402,655
7,535,060 (5,305,536) 7,061,265 (25,378,399)
Income from non-trading investments
Held to Maturity
Return on government securities - 140,003 - -
Return on other fixed income securities and deposits 3,979,988 7,564,863 1,016,357 1,482,606
3,979,988 7,704,866 1,016,357 1,482,606
Available-for-sale
Dividend income 7,217,146 2,117,359 3,393,145 801,459
Gain on sale of non-trading investments (available-for-sale) 78,340,749 (1,749,730) 78,340,749 (2,518,700)
Gain / (Loss) on revaluation of held for trading investments (53,416) (77,753,112) 47,815 (37,544,549)
Impairment of available for sale securities Note 6.2 (68,138,336) - (68,138,336) -
Income from reverse repo transactions in listed equity securities 9,607,350 6,167,171 3,612,612 2,296,742
Investment related expenses (1,960,918) (5,252,325) (822,278) (25,730)
Net investment income 36,527,623 (74,071,307) 24,511,329 (60,886,571)

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.
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Chairman Chief Executive Officer Director

THIRD QUARTERLY REPORT 2009

Chief Financial Officer

[13



14]

Notes to the Condensed Interim Financial Statements (Unaudited)

For the nine month period ended September 30, 2009

1.

STATUS AND NATURE OF BUSINESS

Shaheen Insurance Company Limited was incorporated under the Companies Ordinance, 1984, as a Public
Company in March 1995 and obtained the certificate for commencement of business in July 1995. It was
registered with the Controller of Insurance in November 1995 to carry out non-life insurance business
comprising fire, marine, motor, aviation, engineering, transportation etc. The shares of the company ate listed
on Karachi, Lahore and Islamabad Stock Exchanges.

Its registered office is located at Shaheen Commercial Complex, Karachi.

STATEMENT OF COMPLIANCE

These condensed interim financial statements ie 'interim financial information' have been prepared in
accordance with the approved accounting standards as applicable in Pakistan, requirements of the Companies
Ordinance, 1984, the Insurance Ordinance, 2000 and the SECP (Insurance) Rules, 2002. Approved
accounting standards comprise of such International Financial Reporting Standards (IFRSs) as are notified
under the provisions of the Companies Ordinance, 1984. Wherever the requirements of the Companies
Otdinance, 1984, the Insurance Ordinance, 2000, the SECP (Insurance) Rules, 2002 or directives issued by
the Securities and Exchange Commission of Pakistan (SECP) differ with the requirements of these standards,
the requirements of the Companies Ordinance, 1984, the Insurance Ordinance, 2000, the SECP (Insurance)
Rules, 2002 or the requirements of the said directives shall prevail.

The disclosures made in these condensed interim financial statements have, however, been limited based on
the requirements of International Accounting Standard 34 (IAS-34): "Interim Financial Reporting" and in
accordance with the format prescribed under SECP (Insurance) Rules, 2002.

During the current period, International Accounting Standard 1 (Revised) ‘Presentation of Financial
Statements’ (IAS 1) and International Financial Reporting Standard 4 ‘Insurance Contracts’ (IFRS 4) became
effective from January 1, 2009. The application of these standards has resulted in certain increased disclosures
only. Other new standards, amendments and interpretations that were mandatory for accounting periods
beginning on or after January 1, 2009 and are not considered to be relevant or to have any significant effect on
the company, are not detailed in these condensened interim financial statements.

BASIS OF PRESENTATION

These condensed interim financial statements have been prepared under the historical cost convention except
that held for trading invetments are carried at fair value.

These condensed interim financial statements have been prepared under accrual basis of accounting except for

cash flow information.

ACCOUNTING POLICIES

The accounting policies applied in the preparation of these condensed interim financial statements are the
same as those applied in the preparation of the financial statements of the company for the year ended
December 31, 2008.

THIRD QUARTERLY REPORT 2009



4.1

ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these condensed interim financial statements, the significant judgments made by management in
applying the accounting policies and the key sources of estimation uncertainty were the same as those applied
to the annual financial statements as at and for the year ended December 31, 2008.

CONTINGENCIES AND COMMITMENTS

CONTINGENCY

A show cause proceeding under section 5 of the Listed Companies (Substantial acquisition of voting shares
and take overs) Ordinance 2002, was initiated by the Securities and Exchange Commission of Pakistan against
certain parties including the company (for the acquisition of certian shares without due notices to the
company whose shates were acugired). However, the company's management was of the view that it had
acquired the shates in the capacity of a financer (under carry over transactions) and as such was not a member
of the company. During the period, SECP vide its order dated April 09, 2009 decided the case in favor of the

company.
COMMITMENTS

This represents payments made to a related party for the purchase of office premises in an under construction
building in Lahore. The remaining commitments amounted to Rs. Nil (December 31, 2008: Rs. 6.081 million).

Un-audited Audited
30-Sep-2009 31-Dec-2008
(Rupees)
INVESTMENTS
Held to maturity
Certificates of Investment 515,313 -
Term Finance Certificates Market Value: {(as per the rates
quoted by the Mutual Fund Association of Pakistan)
Rs. 4.121 million (December 31, 2008 : Rs. 5.540 million)} 4,040,990 5,287,000
4,556,303 5,287,000
Held for trading - quoted ordinary shares 68,499,921 -
Available for sale
Investments in ordinary shares of listed companies 56,493,779 143,105,884
Mutual funds
open-end funds Market value: Rs.24.618 million
(December 31, 2008: Rs.24.606) 6.1 24,025,716 20,437,106
closed-end funds Market value : Rs.2.124 million
(December 31, 2008: Rs. 5.86 million) 1,072,228 7,077,456
25,097,944 27,514,562
154,647,947 175,907,446
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6.1

6.2

These include units having carrying value of Rs. 20.437 million (December 31, 2008: Rs. 20.437 million) held
with the State Bank of Pakistan in accordance with the requirement of section 29 of the Insurance Ordinance,
2000.

The quoted market values as at December 31, 2008 of certain secutities classified as "available for sale" wete
significantly below their cost.

In accordance with circular 3 dated February 16, 2009 issued by the SECP the company treated fall in the
equity values as at December 31, 2008 as temporary. Consequently, entire of Rs. 69.467 million was to be
recognised during 2009 . The Company has recorded full impairment on equities amounting to Rs. 68.138
million on first day of the current quarter that is July 1, 2009 and decreased book value of the securities
resultingly. However, fall in value of open ended mutual funds amounting to Rs. 1.348 million as at
December 31, 2008 has not been recorded as no more required due to increase in market value above book
value.

INVESTMENT PROPERTIES

These comprises shop and office premises (lease hold properties). Market value of these investment properties
as per the valuation carried out by BFA (Private) Limited and M] Surveyors (Private) limited as of February
23, 2009 and February 24, 2009 amounted to Rs. 53.20 million and Rs. 11.39 million respectively.

BALANCE RECEIVABLE FOR SECURITIES PURCHASED

UNDER RESALE AGREEMENT

This represents company's lendings under reverse repurchase transactions through First Capital Equities
Limited (a related broker) against listed securities purchased under resale obligations market value at

September 30, 2009 was Rs. 80.50 million (December 31, 2008: Nil). These carry profit at the rate of 18% per

annum (December 31, 2008: Nil). The amount was subsequently received by the company.

PREMIUMS DUE BUT UNPAID - unsecured

Un-audited Audited
Sep 30, Dec 31,
2009 2008
(Rupees)

Considered good 220,895,160 114,417,478
Considered doubtful 13,742,644 13,742,644
234,637,804 128,160,122
Provision against doubtful debts (13,742,644) (13,742,644)
220,895,160 114,417,478
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10. ADDITIONS AND DELETIONS IN FIXED ASSETS

Details of the cost of operating assets that have been acquired/disposed off during the nine month period

ended September 30, 2009 are as follows:

Nine month period ended

Nine month period ended

30 September 2009 30 September 2008
Additions Disposals Additions Disposals
(Rupees) (Rupees)

Furniture and fixtures - - 312,505 -
Motor vehicles 170,600 - 12,245,696 13,601,500

Office equipment - - 790,550 -

Computer equipment 55,198 - 1,081,378 -
225,798 - 14,430,129 13,601,500

11. RELATED PARTY TRANSACTIONS

Related parties comprise the employees, provident fund, key management personnel, Shaheen Foundation -
Pakistan Air Force, Central Non Public Fund - Pakistan Air Force, The Hollard Company Limited - South Africa,
First Capital Securities Corporation Limited, World Call Telecom Limited and companies with common directors.
Transactions with related parties during the period and balances with them as at period-end are as follows :

Transactions and balances
with associated companies

Insurance premium
Balance at beginning of the period
Gross insurance premium written
(including administrative surcharge,
government levies and policies stamps)
Received / Adjusted during the period
Balance at end of the period

Insurance claim expense
Outstanding claims at beginning of the period
Gross claim expense for the period
Claim paid during the period
Outstanding claims at end of the period

Nine month period Quarter ended
ended 30 September 30 September
2009 2008 2009 2008
-------------------- Rupees ---------—-————--
59,410,379 40,693,937 116,430,497 92,209,660

119,593,280
(52,719,597)

129,467,140 14,295,225 26,235,782
(66,147,595) (4,441,660) (14,431,960)

126,284,062

104,013,482 126,284,062 104,013,482

16,159,935
54,573,328
(52,025,567)

12,309,605 15,507,742 30,337,789
69,850,768 23,637,041 23,412,870
(53,711,167)  (20,437,087) (25,301,453)

18,707,696

28,449,206 18,707,696 28,449,206

Other transactions for the period with associated companies

Rental income
Rental expense
Brokerage, commission and advisory expenses
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Other balances with associated companies

Advance to broker

Payable to broker

Advisory fee payable

Prepaid rent

Advance for the purchase of an office premises in Lahore

30-Sep-2009 31-Dec-2008

(Rupees)

- 8,438,670
444,241 -
2,315,896 979,844

- 2,090,880

34,750,008 28,668,756

Nine month period Quarter ended
ended 30 September 30 September
2009 2008 2009 2008

-------------------- Rupees --------------------

Transactions for the period with other related parties

Contribution to the provident fund 1,706,147 1,839,987 566,337 587,648
Remuneration of key management personnel 9,337,653 8,324,079 3,135,471 3,246,681
Commission to key management personnel 20,187,442 19,771,488 3,590,396 4,722,405

Balances with other related parties

Due to the provident fund

Commission payable to key management
personnel (as agents)
Loan to key management personnel

Receivable from the provident fund

Commitment
Purchase of office premises from a related party

of gross premium).

11.4 Other transactions are at agreed terms.

12. EARNINGS PER SHARE

30-Sep-2009 31-Dec-2008

(Rupees)
233,258 -
318,940 589,628
83,340 320,835
- 93,383
- 6,081,252

11.1 Remuneration to the key management personnel are in accordance with the terms of their employment.
11.2 Contribution to the provident fund is in accordance with the Company's staff services rules.

11.3 The commission is payable in accordance with the respective agency agreements (between 10% to 35%

Basic earnings per share are calculated by dividing the net profit for the period by the weighted average

number of shares as at the period end as follows:
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Profit / (Loss)after tax for the period

Nine month period
ended 30 September

Quarter ended
30 September

Weighted average number of

shares of Rs. 10 each

Earnings per share

2009 2008 2009 2008
e RUpeEES ~mmmmmmmmem e eeeem
48,734,203 (82,520,226) 43,527,470  (84,622,810)
Number of Shares
17,500,000 17,500,000 17,500,000 17,500,000
2.78 (4.72) 2.49 (4.84)

No figure for diluted earnings per share has been presented as the company has not issued any instrument

which would have an impact on earnings per share when exercised.

These condensed interim financial statements have been authorized for issue in the board of directors

12.1

13. DATE OF AUTHORIZATION OF ISSUE
meeting held on October 29, 2009.

14. GENERAL

The figures for the nine month period ended September 30, 2009 have been rounded of to the nearest rupees.

M/me«—M.
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Chairman
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